FUTUTECH BERHAD

(122592- U)

(Incorporated in Malaysia)

24  May, 2002

Listing Department

KUALA LUMPUR STOCK EXCHANGE
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

FUTUTECH BERHAD

UNAUDITED 1ST QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2002
CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/3/2002
Preceding year corresponding

quarter

31/3/2001

Current year

to date

31/3/2002
Preceding year corresponding

period

31/3/2001


RM'000
RM'000

RM'000
RM'000








1(a)
 Revenue
16,420
13,244

16,420
13,244








 (b)
 Investment income
-
-

-
-








 (c)
 Other income 
1,901
381

1,901
381








2(a)
 Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
2,402
1,364

2,402


1,364








 (b)
 Finance Cost
(93)
(61)

(93)
(61)








 (c)
 Depreciation and amortisation
(623)
(718)

(623)


(718)








 (d)
 Exceptional items
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/3/2002
Preceding year corresponding

quarter

31/3/2001

Current year

to date

31/3/2002
Preceding year corresponding

period

31/3/2001


RM'000
RM'000

RM'000
RM'000








 (e)
 Profit/(loss) before income tax, minority interests and extraordinary items
1,686


585



1,686


585








 (f)
 Share of profits and losses of associated companies
-
-

-
-








 (g)
 Profit/(loss) before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
1,686
585

1,686
585








 (h)
 Income tax
(219)
(230)

(219)
(230)








 (i)
 (i)
 Profit/(loss) after income tax before deducting minority interests
1,467
355

1,467
355

        (ii)  Minority interests
-
(65)

-
(65)

(j)
Pre-acquisition profits 
-
-

-
-








 (k)
 Net Profit/(loss) from ordinary activities attributable to members of the Company
1,467
290

1,467
290








 (l)
 (i)
 Extraordinary items
-
-

-
-









 (ii)
 Minority  interests
-
-

-
-









 (iii)
Extraordinary items attributable to members of the Company
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/3/2002
Preceding year

corresponding

quarter

31/3/2001

Current year

to date

31/3/2002
Preceding year corresponding

period

31/3/2001


RM'000
RM'000

RM'000
RM'000








 (m)  Net profit/(loss) attributable to members of the Company
1,467
290

1,467
290








3(a)
 Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :













 (i)
 Basic (based on ordinary shares – sen)*
2.56
1.46

2.56
1.46








 (ii)
 Fully diluted (based on ordinary shares – sen)**
2.51
n/a

2.51
n/a

*Earnings per share was calculated based on consolidated profit after taxation and after minority interest over the weighted average number of ordinary shares of 57,332,000 for the period ended 31 March 2002 and 19,800,000 for the period ended 31 March, 2001.

**Diluted earnings per share for the period ended 31 March, 2002 was calculated based on consolidated profit after taxation and after minority interest over the adjusted weighted average number of ordinary shares in issue and issuable during the year of 58,423,000.
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CONSOLIDATED BALANCE SHEET


As at end of

current

quarter

31/3/2002

As at preceding financial year end 

31/12/2001


RM'000

RM'000

1     Property, Plant and Equipment
43,068

45,827

2     Investment Property
-

-

3
Investment in Associated Companies
-

-

4
Long Term Investments
1,495

1,495

5     Goodwill on Consolidation
10,864

11,028

6
Intangible Assets
10,721

11,251

7     Other Long Term Assets
-

-






8
Current Assets




Inventories
10,273

14,155

Trade Debtors
20,476

20,306

Short Term Investments
-

-

Other Debtors, Deposits and Prepayments
3,188

1,640

Cash and Bank Balances
9,787

5,929

Fixed Deposits
1,263

3,727


44,987

45,757






9
Current Liabilities




Trade Payables
8,108

9,019

Other Payables
4,907

6,147

Short Term Borrowings
2,165

7,639

Provision for Taxation
1,397

633

Proposed Dividend
-

-


16,577

23,438

10
Net Current Assets 
28,410

22,319


94,558

91,920






11    Shareholders’ Fund





       Share Capital
57,420

57,204


       Reserves




      Share Premium
9,962

9,960

      Revaluation Reserve
-

-

      Others
475

475

      Retained Profits
17,732

16,266


28,169

26,701


85,589

83,905

12
Minority Interests
-

-

13
Long Term Borrowings
8,069

5,915

15   Other Long Term Liabilities
-

-

14
Deferred Taxation
900

2,100


94,558

91,920






16
Net Tangible Assets per share (RM)
1.11

1.08
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NOTES

1.
Accounting Policies

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies and methods of computation as stated in the financial statements of the Group for the year ended 31 December 2001.


All relevant standards issued by The Malaysian Accounting Standards Board had been applied by the Group.

2.
Exceptional Items

There was no exceptional item for the financial period ended 31 March, 2002.

3.
Extraordinary Items

There was no extraordinary item for the financial period ended 31 March, 2002.

4. Taxation


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/3/2002
Preceding year

corresponding

quarter

31/3/2001

Current year

to date

31/3/2002
Preceding year corresponding

period

31/3/2001


RM'000
RM'000

RM'000
RM'000










Current year’s 
provision
1,419
292

1,419
292



(Over)/under              
provision in prior years
-
-

-
-



Deferred taxation
(1,200)
(62)

(1,200)
(62)


219
230

219
230








5.
Profit on Sale of Investments and/or Properties


There was no sale of investment and/or properties for the financial period ended 31 March, 2002.

6.
Quoted Securities

There was no purchase or disposal of quoted securities for the financial period ended 31 March, 2002.

#Investment in quoted shares as at end of the reporting period:-

· at cost:



RM1,494,800

· at carrying value:


RM1,494,800

· at market value:


RM1,070,320

Non-quoted investment:-
RM 
131,000
(included in other debtors, deposits and prepayments)
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NOTES

7.
Changes in the Composition of the Group

There was no change in the composition of the Group during the current financial period ended 31 March, 2002 except the following:

· On 3 January, 2002 the Company announced the disposal of its entire equity interest in Ubon Steel Sdn. Bhd. (USSB) and certain equipment, plant and machinery to Industrial Concrete Products Berhad (ICP). As a result, USSB is no longer a subsidiary of the Company.

8.
Status of Corporate Proposals

There are no corporate proposals announced but not completed by the Company as at 23 May, 2002 except the following:-

· Proposed disposal of a leasehold land measuring approximately 4 acres together with a factory building erected thereon to ICP for a total cash consideration of RM8.0 million.

9.
Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 31 March, 2002.

10.
Group Borrowings and Debt Securities




 RM'000

(a)
Secured borrowings

9,671


Unsecured borrowings

563




                10,234






(b)
Short term 




 - bank overdraft  and trade facilities

1,211


 - term loans

328


 - lease creditor

3


 - hire purchase creditors

623




                     




                2,165







Long term




 - lease creditor

-


 - hire purchase creditors

1,353


 - term loans

6,716




                  8,069







Total borrowings

10,234
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NOTES

*
The short term portion of hire purchase and lease creditors were included under short term borrowings.

(c) The Group has no borrowings nor debt securities denominated in foreign currencies as at 31 March, 2002.

11.
Contingent Liabilities

The contingent liabilities of the Group as at 23 May, 2002 are:-

· guarantee for bank facilities of the subsidiary companies amounted to RM9.7 million;  and

· performance guarantee in respect of technology transfer licensing fee amounting to US$900,000.

12.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 23 May, 2002.

13.
Material Litigation

The Group is not engaged in any material litigation as at 23 May, 2002. 

14.
Segmental Reporting

No segmental reporting has been prepared on the geographical basis as the Group's activities are carried out in Malaysia and the Group’s operations are substantially in the manufacturing sector only.

15.
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

The Group’s turnover is lower for the current quarter under review as compared to the preceding quarter, decreased from RM19.1 million to RM16.4 million which represents a decrease of 14.1 percent, mainly due to lower sales in steel and lighting products. As a result, profit before tax dropped to RM1.7 million from RM2.5 million.

16. Review of Performance

The Group’s turnover is higher for the current quarter under review as compared to the preceding year corresponding quarter, increased from RM13.2 million to RM16.4 million, mainly due to higher sales of advertising related products.  Profit before tax jumped to RM1.7 million from RM0.6 million mainly attributable to the increased sales and gain on disposal of investment in Ubon Steel Sdn Bhd and older plants and machinery.

The results for the current quarter under review were not, in the opinion of the directors substantially affected by any item, transaction or event of a material or unusual nature.

17. Material Subsequent Events

There are no material subsequent events that required to be reflected in the financial statement as at 23 May, 2002.

FUTUTECH BERHAD

UNAUDITED 1ST QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2002
Page 8

NOTES

18. Seasonality or Cyclicality of Operations

The principal business operations of the Group are not materially affected by seasonality or cyclicality factors for the financial period under review.

19.    Current Year Prospects


Barring unforeseen circumstances, the Directors are of the opinion that the Group is expected to sustain its performance throughout the year.

20.   Variances of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

   Not applicable

21.   Dividend

  No interim dividend has been recommended for the financial period ended 31 March,  2002.

By Order of the Board

Chua Siew Chuan

Company Secretary

24 May, 2002
